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UNCLAS WINNIPEG 001 1 

E.O. 11652: N/A 
TAGS:EMIN,CA 

SUB J : SASKATCHEWAN COURT RULES AGAINST POTASH FIRM 

1 . JAN 12 TORONTO GLOBE AND MAIL REPORTS THAT SASKATCHEWAN COURT 
OF APPEAL HAS RULED AGAINST CENTRAL CANADA POTASH COMPANY LTD, AND 
HAS SUPPORTED THE PROVINCIAL GOVERNMENT'S CLAIM THAT ITS PRORATION- 
ING OF POTASH PRODUCTION WAS WITHIN PROVINCIAL JURISDICTION AND 
WITHIN THE SCOPE OF ITS MINERAL RESOURCES ACT. 

2. (CENTRAL CANADA IS OWNED 49 PER CENT BY CENTRAL FARMERS 
FERTILIZER CO, A CHICAGO COOPERATIVE, AND 51 PER CENT BY 
NORANDA MINES LTD. ITS MINE AT COLONSAY IS CURRENTLY BEING 
EVALUATED BY THE PROVINCIAL GOVERNMENT IN PREPARATION FOR 
A PURCHASE OFFER.) 

3. THE STORY DESCRIBES THE JUDGMENT AS A MAJOR VICTORY FOR THE 
PROVINCIAL GOVERNMENT' IN A SERIES OF COURT CHALLENGES BY POTASH 
COMPANIES BECAUSE IT UPHOLDS THE RIGHT OF A PROVINCE TO MANAGER ITS 
RESOURCES WITHOUT INFRINGING ON FEDERAL JURISDICTION IN TRADE AND 
COMMERCE. IT OVERTURNED AN EARLIER DECISION BY A JUDGE OF 
SASKATCHEWAN'S COURT OF QUEEN’S BENCH AND DISALLOWED DOLS 1.5 
MILLION FOR DAMAGES AWARDED TO THE FIRM. 

UNCLASSIFIED 

UNCLASSIFIED 
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4. CENTRAL CANADA MAY APPEAL THE RULING TO THE SUPREME COURT OF 
CANADA, ALTHOUGH NO DECISION HAS BEEN MADE YET. ITS PRESIDENT SAID 
HE WILL BE WATCHING CLOSELY THE OUTCOME OF A SUPREME COURT DECISION 
EXPECTED THIS MONTH ON A SIMILAR SUIT FILED BY CANADIAN INDUSTRIAL 
OIL AND GAS WHICH HAS CLAIMED THAT SASKATCHEWAN'S PETROLEUM ROYALTIES 
ARE AN INFRINGEMENT OF INTER-PROVINCIAL TRADE. IN ADDITION. THE 
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SASKATCHEWAN GOVERNMENT IS BEING CHALLENGED IN THE COURTS BY SEVERAL 
OTHER POTASH COMPANIES, INCLUDING ONE SUIT BY 1 1 COMPANIES WHICH 
CLAIMS THE PROVINCE'S RESERVE TAX IS UNCONSTITUTIONAL. 

HUTSON 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PRESS COMMENTS, NATIONALIZATION, POTASSIUM, BUSINESS FIRMS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 12-Jan-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977WINNIP0001 1 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D77001 2-0270 
Format: TEL 
From: WINNIPEG 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 97701 57/aaaabxsv.tel 

Line Count: 66 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 9d4470da-c288-dd11-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 16-Sep-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3610563 
Secure: OPEN 
Status: NATIVE 

Subject: SASKATCHEWAN COURT RULES AGAINST POTASH FIRM 
TAGS: EMIN, CA, CENTRAL CANADA POTASH CO LTD 
To: OTTAWA 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/9d4470da-c288-dd11-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



